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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 42-5008, Arizona Revised Statutes, is amended to 2 

read: 3 
42-5008.  Levy of tax; purposes; distribution 4 
A.  There is levied and there shall be collected by the department, for 5 

the purpose of raising public money, privilege taxes measured by the amount 6 
or volume of business transacted by persons on account of their business 7 
activities, and in the amounts to be determined by the application of rates 8 
against values, gross proceeds of sales or gross income, as the case may be, 9 
as prescribed by this article and article 2 of this chapter. 10 

B.  ANY INCREASE IN THE RATE OF TAX THAT IS IMPOSED BY THIS ARTICLE OR 11 
ARTICLE 2 OF THIS CHAPTER AND THAT IS ENACTED BY THE LEGISLATURE OR BY A VOTE 12 
OF THE PEOPLE DOES NOT APPLY WITH RESPECT TO INVOICES OR WRITTEN CONTRACTS 13 
ENTERED INTO BEFORE THE EFFECTIVE DATE OF THE LEGISLATION OR THE DATE OF THE 14 
ELECTION ENACTING THE INCREASE.  EVERY PERSON WHO IS SUBJECT TO A TRANSACTION 15 
PRIVILEGE TAX PURSUANT TO THIS ARTICLE OR ARTICLE 2 OF THIS CHAPTER SHALL 16 
MAINTAIN SUFFICIENT DOCUMENTATION, IN A MANNER AND FORM PRESCRIBED BY THE 17 
DEPARTMENT, TO VERIFY THE DATE OF THE INVOICES OR WRITTEN CONTRACTS. 18 

B.  C.  If any monies remain after the payments are made for state 19 
purposes, as provided for by subsection A, the remainder of the monies shall 20 
be paid into the state school fund for educational purposes. 21 

C.  D.  The tax levied by and collected pursuant to this article and 22 
article 2 of this chapter is designated the "transaction privilege tax".  23 


